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Russia will likely be weak over the next lOto 20 years. Their demographics are bad high
abortions improperly performed leading to infertility health problems, pollution and birth
defects.

We can know a lot from demography.

The PRC is getthg older before it has gotten rich.

India in twenty years will be bigger than China. It has different demographics a lot of young
people.

Russia will likely take a powerful figure to turn it around. Russia is losing the technology battle.
It is loshg ii±astructure. There are few young people under 55 in their labs.

The PRC is ambitious. Its goal is to be a great power. They are interested hi high teclmology.
The issue is can the PRC move rapidly like Japan did between World \Var I and II?

Both Russia and China have an internal desire for centfalized power because they do not feel
they can trust the people.

The PRC's interest will be in controlling access to the sea.

If there is conflict, PRC will likely blockade and make missile strikes on key targets, forcing
economic uncertainty. There are thinkers today - Waidren, Pillsbury and others who believe
that the PRC is likely to use force. They see the use of force differently than we do. They are
willing to use it because they do not see it as necessarily leading to escalation, but rather to get
the attention of the other fellow. The old saying is, "sometimes you have to kill a chicken to
frighten the monkeys". Needless to say, this is an opportunity for enormous miscalculation.

China needs oil imports, so it is logical for them to be helping Iran and to fashion strategic
arrangements in the Gulf



Three countries are currently ret1 ng their military situation and could become big arm
exporters in the period ahead:

Sweden: They are trying for a military technological revolution. Russia is not a
problem for them today so they can have smaller forces, less officers, and have a
new approach that leans towards sensors, UAV's, some interesting new naval
systems - a small ship, a stealth ship and an air independent submarine.

Israel.

Australia.

Singapore.

There is a renewed interest in Russia in developing "usable" nuclear weapons.

The United States needs to be thinking about where it should be putting its efforts. The Andy
Marshall approach suggests the U.S. should get interested in India and Australia and develop
better relationships.

DRip d I

041700.29


